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Decenther 20, 20135

Mear Debemurcholder,

As per the provisions of the Debt Listing Agreement exccuted belween Bombay Stock
Exchange Limited (BSE) and the Company for listing of its Secured / Unsccured (NCDs)
issued by the Company and listed on BSE, we are providing herewith :

(1}

(2)

(3)

(4)

The Financial results of the Company for the Half Year ended September 30, 2015 are
enclosed as Annexurc-

Credit Rating : The Company had been granted the foilowing Credit Rating during the
period, April 01, 2015 to September 30, 2015:

(a) India Ratings and Rescarch Private Limited — has assigned “IND AAA™ for the
long term borrowings of the Company by way of issue of debentures

The debt to equity ratio for the Half Year ended September 30, 2013 is 5.56:1

The Asset Cover Ratio for the Half Year ended September 30, 2015 is 1.50 times of the
outstanding debt as per the Assct Cover certified by the Statulory Auditers of the
Company ie Messrs Deloilte Haskins & Sells LLP, Chartered Accounts, Mumbai
(Copy enclosed as Anncxare-I1)

We are enclosing a statement indicating the details of outstanding NCDs listed on BSE
and their coupon payments due and payable for each of Series of NCDs as
Annexure-1[1

Sincerely,

For IL&FS Financial Scrvices Limiied For Centbank Eigﬁmi@t@ervices Limited
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Neclam Desai H Kamdaf -

Company Secretary Company Sccré
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Assistant Vice President
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My, Milind Patel

Deputy Maaaging Director

IL&FS Financial Services Limited
IL&FS Centre, Piot €22, G Block,
Bandra Kurla Complex, Bandra (E)
pMumbai 400 051

20 September 2013
Drear Mr. Patel,
Re: Long -term rating of IL&FS Financial Servites Limited?s {I-Fin) debt

India Ralings (see definition below) communicates ‘TND AAA™ rating ta 1-Fin’s INR 17bn long term
debt.

1-Fin has issued INR i4.9bn out of the above vated amaunt.
|-Fin's Long-term issuer rating is 'IND AAA /Outlook Stable.

In isswing and maintaining its ratings, India Ratings relies on factual imformation it receives from issuers
and underwriters and from other sources India Ratings believes to be credible. India Ralings conducts a
ceasonable investigation of the facal information relied upon by it in accordance with ils ratings
methodelogy, and obtains reasonable verificalion of thal information from independent sources, 10 the
extent such sources are available for a given security or in a given jurisdiction.

The manner of India Ratings’ factual investigation and the scope of the third-party verification il obtains
will vary depending on the nature of the rated security and its issuer, the requirements and practices in the
jurisdiction in which the rated security is offered and sold andfor the issuer is located, the availability and
nature of relevant public information, access 10 the managemett of the issuer and its advisers, the
availability of pre-existing third-party verifications such as audit reports, agreed-upon procedures letters,
appraisals, actuarial reports, engincering reports, legal opinions and other reports provided by third
parties, the availability of independant and competent third-party verification sources with respect 1o the
particulac security or in the particular jurisdiction of the issuer, and 2 variety of other factors.

Users of India Ratings' ratings should understand that neither an enhanced factual investigation ror any
third-party verifcation can ensure that all of the information India Ratings relies an in conneclion with a
rating wili be accurate and complete.  Ultimaiely, the issuer and its advisers are respansible for the
accuracy of the information they provide lo India Ratings and to the market in offering docunients and
other reports. [n issuing its ratings India Ratings must rely on the work of experts, including independent
auditors with respect ¢ financial stalements and astomeys with respeet to legal and tax matters, Further,
ralings are inheremly forward-looking and embady assumpticns and predictions about future events that
by their nature cannot be verified as facts. As a resull, despile any verification of current facls, ratings
can be affected by future events or conditions that were not anticipatcd at the time a rating was issued or

affirmed.

India Ratings seeks to continuously improve it ratings criteria and methodologies, and periodically
updates the descripiions on its website of its criteria and methodologies for securities of a given type. The

-
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criteria and methodology used to determine a rating action are those in effect at the time the rating action
is taken, which for public ratings is the date ol the related rating action commentary, Each rating action
commentary provides information abowt the criteria and methodology used to arrive at the stated rating,
which may differ from the general criteria and methodology for the applicable security type posted on the
website at a given lime. For this reason, you should always consuh the applicable rating action
commentary for the most accurate information on the basis of any given public rating,

Ratings are based on established criteria and methodologies that India Ratings is continuously evaluating
and updating. Therefore, ratings are the collective work product of India Ratings and no individual, or
group of individuals, is solely responsible for a rating, A1l India Ratings reports have shared authorship,
Individuals identified in a India Ratings report were involved in, but are not solely responsible for, the
opiniens stated therein. The individuals are named for contact purposes only.

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy,
sell, make or hold any invesiment, loan or securily or to undertake any invastment strategy with respect to
any invesimen, foan or security or any issuer. Ratings do not comment on the adequacy af market price,
the suitability of any investment, Joan or security for a particular investor {inclnding without fimitation,
any accounting and/or regulatory trealment), or 1he Lax-exempt nature or taxability of payments made in
respect of any investment, loan or security. India Ratings is not your advisor, nor is fndia Ratings
providing to you or any other party any financial advice, or any legal, auditing, accounting, appraisal,
valuation or actuarial services. A rating should not be viewed as replacement for such advice or
services, Investors may find India Ratings’ ratings 10 be important information, and ndia Ralings notes
thar you are responsible for communicauing the contents of this letter, and any changes with respect (o the
rating to investors.

It is imporiant that you promptly provide us with all information that may be material to the ratings so
that our ralings continue to be appropriate. Rati ngs may be raised, lowered, withdrawn, or placed on
Rating Waich due to changes in, additions to, accuracy of or the inadequacy of infarmation or for any
other reason India Ratings deems sufficient.

Nolhing in this [ctter is intended to or should be construcd a3 creating a fiduciary relationship between
Indiz Ratings and you or between India Ratings and any user of the ratings.

In this letrer, “India Ratings” means lndia Ratings & Research Pvt, L1d, 2nd any succestor in interest.

We are pleased to have had the opportunity 1o be of service to you. 1f we can be of further assistance,
please comtact us at 91 22 4000 § 700,

Sincerely,
india Ratings
Ananda Bhoumik Sandeep Singh

Managing Director Senior Director
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CERTIFICATE

DMEB/2015-16/69

We have examined the audited financial statements as at 30" September 2015 of IL&FS Financial
Services Limited (IFIN) having its Registered Office at The (L&ES Financial Centre, Plot C-22, G
Block, Bandra Kurla Complex, Bandra {East) Mumbai —400 051 as audited by the Statutory Auditors,
Neloitte Haskins & Sells LLP, Chartered Acconntants.

On the basis of audited financial statements examined and information and explanation given to us by
the management, we certify that the Debt Equity Ratio of iFIN as on 30" September 2015 is as under:

PARTICULARS Rs. In M,
 DEBT
- Long Term Borrowings 72,8106.75
- Short Term Borrowings 18,160.14
- Current Maturity of Long Term Borrowings 26,785.01
Total Debt (A) 1,17,761.80 |
 EQUITY
- Share Capitai 2,656.68
- Reserve & Surplus 18,541.02
Total Equity (B) 21,197.70
Debt- Equity Ratio (A/B) 5.56

The Debt Equity Ratic of the Company as on September 30, 2015 is 5.56:1

Tor Patel & Deodhar
Chartered Accouniants

Deepa M Bhide
FPartner
1CA] Membership Number 43616

Musnbai, 19" December 2015
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REF: KIM/2015-2016/9406

AUDITORS’ CERTIFICATE

Iutroduciion

We have verified the attached “Statement of Computation of Asset Coverage as at
September 30, 2015" (the “Statentetn”) derived from the unaudited financial
statements and other records of IL&FS Financial Services Limited {fhe
“Company™) for the haif year ended on September 30, 2013,

Managcent’s Responsibility for the Statement

The Company’s Management is responsible for preparation of the Statement in
accordance with the:

(i}  Thineenth Contributory Legal Morigage dated July 27, 2015 and the Indenture
of Morlzage dated January 09, 2009 entered into between the Company and
Central Bank of India {acting as Apent};

(it Debenture Trust Deeds:

dated November 08, 2012 for series 2012 1, 2012 111, 2012 1V,

dated Aprit 02, 2013 for series 2012 VI

dated Augast 23, 2013 for series 2013 1, 2013 1§, 2013 1V, 2013 V and;
dated December 27, 2013 for series 2013 VI, 2013 VII, 2614 I, 2014 i,
415 2015 1

entered into between the Company and Centbank Financial Services Liruted
(acting as trustee of debenture halders); and

oo e

(i) the Amended and Restated Security Trustee Apreement dated January 2,
2009 entered into between the Company, Lenders and Central Bank of India
{acting as Security Trustee)

{together referred o as the “Agreement )
This inchudes collecting, collating and validating data and designing, implementing

and maintaining of internal controls relevant Lo the preparation of the Statement that
__are [ree from material misstatement, whether due 1o fraud or error.
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Auditors’ Responsihility

Our responsibility is te express our conclusion gn the information contained in the
Statement based on our Innited assurance procedures. Our procedurss have been
pianned 1o obtain all infermation and explanations that we considered necessary {o
support cur conclusion. Qur work was planned to mirrer the Company's own
compiiation process, reviewing how the items in the Statement wilhin our assurance
scope were collected, collated and validated by the Company for inclusion in the
Statement based on the Guidance Note on Aodit Reports and Certificates for Special
Purposes and Standards on Auditing issued by the Institute of Chartered Accountants
of India (“ICAD).

We believe that the evidence we have obtained js sufficient and appropriaie to provide
& basis for our conclusion.

Criteria

We refer 10 the Agreement mentioned aforesaid, wherein it was agreed (hat the
Company shall mainain at all times and from time to time an asset coverage as
defined in the aforesaid Agreement of at least 1.33 times the tota] outstanding Secured
Borrowings including accrued interest thereon of the Company, excluding the
“excluded assets” referred ta in the aforesaid Agrecment,

‘The ¢riteria, against which the information contained in the Stalement is evaleated, is
the unaudited financial statements and other reluted records of the Company for the
half vear ended an September 30, 2015,

Conclusion

Based on the limited assurance work that we performed as aforesaid, specific
corroborative enquiries made to the management and according lo the information and
explanations given to us, nothing has come to our aftention which causes us to believe
that the information presented in the Statement contains any material misstatement.
The asset coverage ratio as at September 30, 2015, in accordance with Criteria
mentioned above, as determined in the attached Statement, read together with and
subject (o the notes thereon is 1,50 times (he total cutstanding Secured Borrowings
including accrued interest thercon of the Company.
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Restriction on Distribution

The above centificate is issued at the request of the Company for submission (o ihe
Lenders and the Debenture Trustee and shall not be used for any other purpose

without our prior written consent.
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AllsFS: Financial Services

IL&FS Finanoial Services Limited

IL&FS Financial Services Limited

Starement of Compulstion of Agset Coverage Ratin as at September 38, 2015
Ropees int Million

ASSETS Amonnt Amount

Tanpible 3srels

- Assets Given on Lease 8.09

- Premises 947 17.56
Nan-vurrent PRvestments 271087
Loans and Advances (Lops Term and Short Term) 91.307.5%
Othier Current aml Non Current Asseis 14.320.67

L32,756.45

SECURED LOANS OLUTSTANDING

Seeured Loans from Banks-Corrent and Non Current

Bank of India 1E,000.00
Tunfub & Sinct Bank T200,06)
Swendicate Hank . O, 00
Wiy Bank 550000
Indian Rank 4TG0
Bank of Beenda S W 0
Bank of Maharaeditra R HERY(]
UCO Rank 4,000
Aldhea Bank 370000
Cirigrtal Bank of Carmereye 3332
Allshabad Bank 2500004
Indiye Qversens PRank 230000
tinmed Bank uf lndia 2,805,000
Stute Bank of Hyiderabad [ 360t 00
Seade Bank of MMysore 1A
Tamenu & Kashmir Bank Lot L230,tH)
The Karratsin Bank [t 1 250,00
Fhe Bank of Nove Sentis 1.GO0.80
The Kunar Vasea PBank bad, [, Eack, (0
Saate Bank of Bikaner & Jadpa [KE{IRT
Srate Bank of Mavialy 87500
BhRanéya Mahila Rank (g g
The ok Indian Bank 1wl SO0,

TLI3R3:

Secuted Debentures F5,627.30

Secured Cash Credit 917,35

Futerest Acerued but noe due an Secureil Lotas aad Delsentores 403

s 55'0'*".3‘.\}\
Lot gy BEATRAD
II;-’ -’.‘.r.‘-gﬁsn \*IT-:}
Asset Coverage Ratip ',\E.".f'c‘?'} ANT _JE,‘ 1.50
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