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The IL&FS Financial Centre T +9122 2653 3333
3rd Floor, Plot C-22, G-Block | F +91 22 2653 3149
Bandra Kurla Complex W www.ilfsifin.com
Bandra East

Mumbai 400 051

December 12, 2013 INDIA

Centbank Financial Services Limited
15-16, Bajaj Bhavan,

1* Floor,

Opp. INOX / CR2 Multiplex,
Nariman Point,

Mumbai — 400 021

Kind Attention: Mr H V Kamdar

Dear Sir,

Re: Half Yearlv Communication for the Half Year ended September 30, 2013

Centbank Financial Services Limited acts as the Debenture Trustee for the Secured / Unsecured
Debentures aggregating to ¥ 1,550 Crs issued by the Company till September 30, 2013 and listed
with Bombay Stock Exchange Limited (BSE)

As per the provisions of Clause 27(b) of the Debt Listing Agreement executed between BSE and
the Company for listing of the aforesaid NCDs and listed on BSE, a Half Yearly Communication,
counter signed by the Debenture Trustee ie., Centbank Financial Services Limited needs to be sent
to the Debenture Holders as well as to be submitted to BSE

In view of the foregoing, we enclose herewith the following documents:

(a) The Half Yearly Communication for the Half Year ended September 30, 2013 along with
the information/ documents as required to be provided to Debenture Holders as per the
Debt Listing Agreement is enclosed (in Duplicate)

(b) Copy of the Credit Rating Letters received from India Ratings & Research Limited
(formerly known as Fitch Ratings India Private Limited) and Credit Analysis and Research
Limited in respect of issue of Long Term Debentures of the Company as referred in the
aforesaid Half Yearly Communication
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(c) Certificate from Messrs Patel & Deodhar, Chartered Accountants certifying the debt equity
ratio of the Company as on September 30, 2013. The Debt Equity ratio of the Company as
on September 30, 2013 is 5.84:1

(d) List of NCD Holders as on December 6, 2013 (ascertained as per the weekly benpos which
was downloaded from NSDL by Link Intime (India) Private Limited, the Registrar of the
Company and sent to us) to whom the aforesaid Half Yearly Communication along with the
relevant documents would be sent

Request to kindly consider the foregoing and countersign both the copies of the Half Yearly
Communication and arrange to send us one copy of the same. Another Copy is for vour
information and record

Sincerely,
For IL&FS Financial Services Limited
Neelam Desai

Company Secretary

Encl.: as above




December 12,2013

Dear Debentureholder,
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As per the provisions of the Debt Listing Agreement executed between Bombay Stock Exchange
Limited (BSE) and the Company for listing of its Secured / Unsecured (NCDs) issued by the
Company and listed on BSE, we are providing herewith :

(1) The Financial results of the Company for the Half Year ended September 30, 2013 are

enclosed as Annexure-I

(2) Credit Rating : The Company had been granted the following Credit Ratings during the

period, April 1, 2013 to September 30, 2013:

(a) India Ratings & Research Limited (Formerly known as Fitch Ratings India Private
Limited) has assigned “IND AAA” for the long term borrowings of the Company

by way of issue of debentures

(b) Credit Analysis and Research Limited — has assigned “CARE AAA” for the long
term borrowings of the Company by way of issue of debentures

(3) The debt to equity ratio for the Half Year ended September 30, 2013 is 5.84:1

(4) The Asset Cover Ratio for the Half Year ended September 30, 2013 is 1.54 times of the
outstanding debt as per the Asset Cover certified by the Statutory Auditors of the Company
ie Messrs Deloitte Haskins & Sells, Chartered Accounts, Mumbai (Copy enclosed as

Annexure-1I)

(5) We are enclosing a statement indicating the details of outstanding NCDs listed on BSE and
their coupon payments due and payable for each of Series of NCDs as Annexure-I1I

Sincerely,
For IL&FS Financial Services Limited
b

Neelam Desai
Company Secretary

For Centbank Financial Services Limited
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Assistant Vice President
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REF; KJM/2013-2014/4227

AUDITORS' CERTIFICATE

Introduction

We have verified the attached “Statement of Computation of Asset: Coverage as at
September 30, 2013” (the “Statement”™) derived from the unaundited. financial Statements
and other records of IL&FS Financial Services Limifed (the “Compaiy”) for the half
yearended September 30, 2013. -

Management’s Responsibility for the Stutement

The Company’s Management is résponsible for preparation of the Statement, This
includes -collecting, -collating and validating data and designing; implementing,
complidnece with the Agreement as stated in “eriteria” paragraph and maibtaining of
integnal controls relevant to the preparation of the Siatement that are free from material
misstatermnent, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express our conclusion on the information contained in the
Statement based on our limited dssurance procedures. Qur procediires have been planned
to obtain all information and explanations that we considered necéssary o support our
conclusion. Our work was planned to mirror the Company’s own compilation process,
reviewing how the items in the Statement within our assurance scope were collected,
collated and validated by the Company for inclusion in the Statement based on the
Guidance Note on Audit Reports and Certificates for Special Purposes ard Standards on
Auditing issued by the Institute of Chartered Accountants of India ("ICAT?),

We believe that the evidence we have obtained is sufficient dnd appropriate to provide a
basis for our conclusion.

Criteria

We refer to the Ninth Contributory Legal Mortgage dated July 26, 2013 and the Indentine
of Mortgage dated January 9, 2009 entered into between the Company and Central Bank
of Indja {acting as Agent) and the Debenture Trust Deed dated November 08, 2012 and
April 02, 2013 entered into between the Company and Centbank Financial Serviecs
Limited (acting as wrusice of debenture holdersy and the Amended and Restated Seeurity
Frustee Agrecment dated January 2. 2009 entered into between the Company, Lenders

oS
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and Central Bank of India (acting as Security Trustee} (logether tveferred to as the
“Agreement”), whereby it was agreed that the Company shall mainitain at all times and
from time 1o time an asset coverage as defined in ihe aforesaid Agresment of at least 1,33
times the total outstanding Secured Loans of the Company, excluding the “execluded
assets” referred to in.the aforesaid Agreement.

The eriteria, against which «cha_inﬁagﬁ;a@ﬁ cojifdingd in the S'tate'meﬁt is evaluated, are
the unaudited financial statements of the Company for the half year ended September 30,
2013,

Conclusion

Biaged on the limited assurance worlk that we petformed as aforesaid, ijothing has come to.
our attention which causes us to believe that the informafion presgited in the Statement
cantainis ahy material misstatement, he asset coverage ratio as at Soptemnbier 30, 2013, in.
tceordance with Criteria. mentioned: -a_bqsae_, as defermined i the attached. Statement, read

together'with and subject to the notes thereon, is 1.54 times.

Restriction on Pistribution

The above certificate is jssued at the request of the Companly for subtnission to the Senior
Lenders and the Debenture Trustee and shall not be used for afty other purpese without
our prior written consent.,

For Deloitte Haskins & Sells
Chaitered Accountanis
(TCAI Reg. No., 117366W)

el

Kalpesh J. Mehta
: Patinei
(Mermbership No. 48791}
MUMBAL October30, 2013
KIM/NDU
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IL&EY Financial Services Limited

Statement of Computation of Asset Coverage Ratio as at Sep 30, 2013
Rupees in Million

ASSETS Amount Amouni
Movable and Immovable Leased Agsets (Met) 3762
fnvestments-Long Tevm/Strategic Investnyesnts 30,6974
FEoans and Advances (Long Term and Short Term) 87,883,539
Non Current Assels 570.62
Current Asiefs. 6,273.94
125,463:21

SECURED LOANS OUFSTANDING

Loans from Banks-Current and Now Current

Bank of Indla 131000.00
Indiai Oveiseas Bank 6,312:50
Stae Bank oF T : 000:00
. Bankof Baroda 5;000:00
i Indian Bank : 3.000:08
: Tamunio, & Kashingy Bank Lad, 4,300.00
Ponfab:& Sind Bank 3,800:006
Owiental iank of Commerce. 3,000:00
State Bank of Mysore T 3,000.00
Sysdicats Banlk 2,500:00
Aliahabnd Bak 2;50t:00
Dena Bank 2,000:80
Pank of Maharashira 200000
State Dank of Hyderabad 2,000,00
Vijays Bank 2,060.00
DB Bank Ligd 1,800.00
Canna Bapk 1.300.00
Indusid Bank 150000
The Bank of Nova Scotia ’ 1,000.00
Central Bank of India 1,000,006
Andhra Bank 1,006.00
Stale Bank of Bikaner & aipur 1,000.00-
Austrahia and New Zealand Banking Group Eimiled “F50.60
Tha Kardr Vysys Bonk Ltd 500.00
ING Vyisya Bank Tid, 500:60-
Abu Dhadhi Comimercial PBank Lid 280,00
LT Bank 250.00
State Bank of Patialn 250,00
72,742.50
Debralures TA00.00
Cash Credir 3229
nterest Aeerrad bt not die o Seenved Doans 503 e

abd?d

Acisel Covernpe Ratin .54
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Loans fiom Banks Tnelude certain Lomns agaregating Rs. 500 mn whose seenriy creation process is pending,

Leased Assers and Loans and Advances are net of provision Awrite off made for non perfirming asse
aecelerated provisions / wrkte ofF made v o case o.case basis g5 determined by the Managemens,

1s as pur RIBL garidelines and

Provision for General Contingéney amounting to Rs. 2,950.00 mn created with the objeciive (o cover adverse cvents ihal may affee

the quality ol the. Company's Asscis, and has therelore not been deducted from the value ol assers.

Compaity lins created contingetit provisioh apainst standdrd assets afggregating Rs. 250.00 nm as per Reserve Bank of India Cirenlar
DNBSPD.CC.No.207/ 03.02.002 7204 0-11 Sssued on Tanuary 17,2011, Since itis u contingent provision, it has not been excluded
From agsws, '

Collaterised Borrowing of Rs.1,069.72 mn as on Seplember 30, 2013 has not been irctuded in seowred loms because it s secured
against specific agséts {Investments: in Gavernment Securities) which arg exciuded assets I oy theasselcover computalion.

Eong term/Strategic Investments alsg nclude eorent maturily of Iohg term investments.

"Excludid Assels” thal wie not eonsideret For the purpose of Suleniling the asser soveiapisaliv in¢hudes' iesideitial & Comprergial!
immoyable propertics owned 7 tenamed by the. Chmpany, Ticludig ihe, moveatle assws within tie propeity, nading stock, gile
seewilies and. cguily investments where the Compsny has given: pon disposal ‘undertaking, equily investments in affifiie -
subsidiary companies. Additionally the Company has exeluded 1hs fol Iowingassels since charge on the assels vatinot be created:

a} Capita} work in progress / Capital Advanges
by Deleired tax,

¢} Advarice tax including TDS and

d) Prepaid Expenses

For ILAFS FEINANCIAL SERVICES LIMITED
M{ﬂe

Authorised Signatory

g

Daate - Gérober 30,2013

D

ALCOURTAMNTS

*

.




| Financial Services

AllsFS

IL&FS Financial Services Limited

(SaDON)
saInjuga(]
o1ep uondwapal 9[qIIDALIO)-UON
uo aq []1m d|qewaapay
juowifed  uodnoo painoasun
15eT “Ieak AIoAd Jo amjeu _
aunf 67 UO ay  ur 19e(g _
0t 102 £10T Kjjenuue ojqefed 210z I s3li2§ peajeulplogng “
‘6z dung ‘6T dun( ‘6 Aun( 'd 9 S0 | 0000 [ 000°00°0Z ‘6T 2unf 210¢ : 11 WIL| E
(sadN)
saamuaqa
o1ep uondwopal 9[qIHRAUO)-UON
uo  2q M Qlqewaapay
juawAed uodnoo painoasup)
1Se] CIBAK  A19AR Jjo aanjeu
YoreN 2T U0 AR ur g
et 10T £10T Ajrenuue ajqeed T10¢ I saL12g pajeulpiogng
‘TT U ‘TT Yorey ‘Teyoreiy | ed o5 001 | 00°00C | 000°00°0T | ‘TT YoreN 1102 = 1] BIL | T
(SAON)
alep saIMuaqa(
uondwopar  uo Q[IIRAUO)-UON,
aq [ JuawAed Jqewaapay
uodnod 1se7 1Bk paindasun
AI9A2  1aqueda( Jo aanjeu
8T uo aur ub Igedg
120T '8¢ €10T ‘8T T10T 8T Ajjenuue a|qefed 110T ‘8T | selieg paleuIplogng
Jequiaoa(] 1aquada(] pquade | ed o5 €01 [ 000002 | 000°00°0T | 1oquiede( 1102 : 1 BIL | 1T
[edrourad [edourig (yora
/15319)U1 /182191ug jo judumie g 0007 2
aeq JojuwowAed | juowded oy) | 3saad)uy Oy} Jo AL
uondwspay | 2y Jo0j ae(q | 10 e an( | Lduanbaig pue | (s1) ) SAON yuunoy | uondrasaqg SAON 21} ON
jeurg an(y 1xoN SNOTALJ ajey uodno)) | junowry JoON Joaeq SILIOG Jouondusaq | 1§

[II-2Inxauuny

€107 "0 12qualdag uo Se S(ION Jo uonisoJ suipur)sinQ jo sjela(q




AllsFS | Financial Services

IL&FS Financial Services Limited

(SADN)
21ep saanuaqa(]
uondwopar  uo J[QILIBAUO)-UON
aq [m juawied J[qewaapyY
uodnoo 1se “1eak pamnoasun)
AJoAd  JaqUIDAON Jo amjeu
gl C uoQ ) W 39
TToT ‘LT ¥10T LT €10T ‘LT Ajrenuue ojqesed T10T °LT A SRHRS pejeulplogng
J2qQURAON 13qUIaAON foquaroN | ed 95 GG | 00001 | 000°00°01 | dequaAoN ¢10t - 11 RIL| L
alep
uondwepal  uo
aq [m Juawked
uodnod 158 “I1eak
Araaa sequioydog (saoN)
8T up saInuaqa(]
K|jenuue 9[qIM2AUDD)-UON
TT0T ‘8T 10T 8T €107 8T | d1qeded ed TI0T 8T | Al souag d]qRIAAP?Y
Jaquieydeg 1oquindag Ioquaydeg %¥S6 | 000€ 000°00°c | Jequiaydag 710T pamasg | 9
91ep uondwapasl
e eg I
awifed vodnoo
Jse] aeak A1oas (SaDN)
Joquiaydag mE UO samjuagacg
K[enuue 3[qIII2AUOD)-UON
L10E ¥10T ‘¢ £1oc ajqeded ed T10T ¢ 111 SeUa§ Q(rlIaapay]
‘¢ pquiaydag | asquaydag | ‘¢ saquiaydag %SL'6 | 0008 000°00°S | toquaidag cloz pamds | ¢
ojep uondwapal
uo =q i
juswiked  uodnoo
1se] c1eek K1oA9 (saoN)
sngny €] uQ saInuaqa(
A[penuue AqILI2AUOD)-UON
L10T ¥10T €10 3|qeded ed T10T ‘€1 11 saLIag S[qewadpY
‘c] Isndny ‘¢l 1sndny ‘€1 18n3ny %SL'6 | 00001 | 00070001 isnany c10T paindss | ¥
jedurid [ednpuLrg (yoeo
/1sa1ajul /1sa19u] Jo judwiAe 0001 2
Neq Jowouded | juowled ayy | 3seu93uy 2 Jo AL
uonduapay | 3yl 10y 9k | 10f Neqang | Aduanbaig pue | (s1) ) SUDON jwunoy | uondrisa(q S(IDN 242 ON
[euty an( 3XoN SNOTAIJ ey uodno) | junowy JoON Joae( CRIREIN Jo uonduasaq | IS




AllsFS | Financial Services

IL&FS Financial Services Limited

arep uonduapal (sanN)
uo  2q 1M S2INUAqR(]
juawAed uodnod 2[QILI2AUOD)-UON
1587 Jeak 9|qeWPIY
Kiana  Areniqag paJn23suf)
EwN uQ .%D aIneu
A[enuue ap ul 1o
£20T r10T ajqeatjddy aqeded €107 8T | IIA SAH9S pajeurpiogng
‘g7 Areniqaq | ‘g Areniqay JION ed 9% 656 | 00001 000°00°01 Areniqa,| ¢10¢ - 11 RIL| 6
a1ep uondwapal
uo  aq  [Im
juswked uodnoo
Jse] t1eak A1oAd
Arenuef ./ uQ
Aqpenuue
8102 10T s[qearjddy ojqeded €10
‘L Krenuef ‘L Arenuef 10N ed 9% 096| 068C 000°68°C | ‘L Arenuer
91ep uonduwapas
uo  2q  [(m
juawAed uodnod
1 1eak A1oAQ (sanN)
K1enuer ol U0 S21Muaga(]
Kenuue 3[qIIBAUOD)-UON
9102 v10T dqeorddy a1qeded €102 1A dlqewaapy
‘/ Arenuef ‘(L Arenuef JON ed 9% 696 | 0I'lT 000°11°C ‘L Arenuef | SalRS 7107 paindes | 8
jedourid [eduig
/15209111 /153.021u] JoO juomAe g (yowa _
ae(q JojuowAed | juowded oy | 1s9u93uy 9yl Jo 0001 2 “
uonduwapay] | 9y} Jdoj e | 10] e Ing | Aduanbayy pue | (s1) ) AL jumunoy | uondidsa( SAON Y3 | oN |
[euLy an( 1xaN SNOLAdIJ ey wodno) | yjunowy | SqONJOON | Joaeq REIREISN jo uonduss( | IS




AlLsFS 1 Financial Services

IL&FS Financial Services Limited

aep uonduwapal
uo  2q [[Im
juowiAed uodnoo
1587 1BoA AI19AD

Jequidag (sanN)
81 uo saInuaga(]
AJjenuue J|QIMISAUO)-UON
810C v10T ‘81 ajqeorddy a1qeded €107 ‘81 ] saLiag 9]qewaapay
‘ggisndny | 1quioydag 10N ed 9% 0501 [ 0008 000°00°S | toquiaydag £102 pamnoag | |1
a1ep uonduopal
uo °q M
juswAed uodnoo
158 "Ieak AI12AQ
Joquualdag
wll uo
AJenuue
810T ‘L1 v10T °L1 ajquorjddy aqeked €10T °LI
Jaquiaydag Taquiaydeg JON ed 9% 0501 | 00°SLI 000°05°L1 | Tequiydag
aep uonduwapal
uo - oq M
wawked uodnos
1587 “Ieak AloAd
Joquiaydag
L1 uQ
AJrenuue
910T ‘L1 ¥10T °L1 9[qealjddy 9jqeded €10T ‘L1
Joquiaydeg | sequiaidag 10N ed 9% $901 | 000C 000007 | Jequeidag
arep uondwapal
uo  aq M
juawAed vodnoo
158 tdeek AIoAd
loquioydog (saON)
WLl uQ S2INJUAGR(]
Ajrenuue 9]qIIAATIO)-UON
S10T ‘L1 v10T L1 a|qeorjddy ajqeded €10T ‘L1 | S9LI9S olqeweapay
Toquiaydag Joquiaydag 10N ed 9% SL01| 008% 000°08¢ | Joquiaydog £10¢ paindag | 01
redrounad [edpung
/1sa193u1 J1sau93u] jo jwie g (1or2
aeq JojyuomAed | juowmAed ayy | jseasiuy Ayl Jo 0001 2
uondwapay | ayj 10y Ae( | 10y e an( | LHusnbaayg pue | (s1D) ) A0 yudunoy | uondriosaq SADON 2u) | ON
[euiyg an(] 1xXaN SNOIAIJ ey uodno) | junowy | S(JONJO ON | Jo ae( SaLIAg Jo wondrosaq | IS




AIISFS | Financial Services

IL&FS Financial Services Limited

Junowe
edounid

Aj Uim
3uoje aep Ind
uo pred aq [|im
1sau9)ul  2ouR[Rq
‘d1qesiniaxa

st uondo jnd
9sed Ul "p10T
‘97 Ioquada(
Uuo  I[qeSINIAND
uondo

md yum panssi
ale SQON 954 L
‘a1ep uonduwopal
uo  9q M
wawAed uodnos
1587 "18ak AIoA?

Jaquurdag (sgoN)
WST uo saInyuaqga(]
Alrenuue 9[qILIBALOD)-UON
910z ‘ST v10T ‘ST ajqeatjddy a|qeded €10T°6T | Al SeHeS 3]qBUWAaPY
loquiydsg | Jequisidag 10N ed 9 0501 | 000001 | 000°00°01 | Joquieideg €102 paimaag | €1
P10T TT
JPquaoaqg  “al
o1ep uondwapal
2yl uo junowe
jediound oyl (saoON)
ynm Fuoje apew saIMuUaqa(g
2q M Juawiked 9[qIIAUO)-UON
¥10T ‘T ¥10T “TT o[qeonddy uodnop £10T ‘0T [I1 s=kI=§ Slqetiospay]
Jaquiana( JequiRda(g JON ed o [L01 | 000€ 000°00°¢ loquiaideg £10¢ paindag | T
[edund jedurig
/15209y u1 J1saaajuy Jo judwie (yora
Aaeq JoymwAed | judwded ayy | 3sarajuy ay) jo 0001 2
uondwapay | 9y 10 e | 10f e ang | LHusnbaig pue | (1)) AL Juawloy | uondridsa(g SADN W) | ON
[euig an( IxaN SNOIAJL] 21ey uodno) | yunowry | S(QON JO ON | Jo are(q SILI9S Jo uondudsaq | I§




AllsFS ] Financial Services

IL&FS Financial Services Limited

lequuniA] : 20e]d
€10T “T1 Joquaoa(] | areQ

A1ejpadag Auedwo))
18S9 (] WEBPIN

NI SIINAIS [EPUEBULY ST 404
ana] 3q 03 PAYILIdY)

00°0SS°T | 000°00°SS"T 1e10],
unotue
rediournid
oy s
Buoe awep nd
uo pred oq |im
1S212)ul  ddUR[Rq _

J]qesiorexa
s1 uwondo nd
aSEX H] “pI0L
‘67 Jequiada(]
Uuo  2[qesIalaxa
uondo
md yyum panssi
alB S(IDN 9SYL
-21ep uondwapal
uo 23q s
juawAed uodnos
1se] “1eak A1oA9

equivydag (saoN)

T uQ saunuagaqg

Alrenuue 9]qUIRAUO)-UON

910T ‘LT P10T ‘LT a|qeatiddy ojqeAed €10T°LT | A seueg 9]qewoapay

laquiaidag Jaquiaydag JON ed 9% 0501 00LL 000°0L°L | Jequidydag €102 paindeg | ¥l
[edourid [eduLig
JACEREIN] /18313)u] jo yuowikeg (yoea
eq Joywwied | yjuowded ay) | jserdjul 3y) Jo 0001 >
uondwopay | oY) 103 e | 10y age( ang | LHuanbary pur | (s1)3) Ad) yunofy | uonduasag SADN Y} | ON
[BuLg an( 1xaN SNOIAJIJ ey  uodno) | junowry | SGQONJOON | Jo aeq SILI9S Jo uondusaq | 1S




| EndzaRatmgs Fitch Group
& Research

Mr. Milind Patel

Deputy Managing Director

IL&FS Financial Services Limited
IL&FS Centre, Plot C22, G Block,
Bandra Kurla Complex, Bandra (E)
Mumbai 400 051

19 September 2013
Dear Mr. Patel,
Re: Long -term rating of IL&FKS Financial Services Limited’s (I-Fin) debt

India Ratings (see definition below) assigns ‘IND AAA’ rating to I-Fin’s proposed INR 5bn long term
debt issuance.

The total amount of long term debt/ non-convertible debentures rated by India Ratings stands at INR
12,0bn (enhanced from INR 7.0bn). India Ratings also rates INR 8.0bn of lower tier 11 subordinated debt.

I-Fin has already issued INR 5.4bn of non-convertible debentures and INR 8.0bn lower tier I]
subordinated debt.

I-Fin’s Long-term issuer rating is ‘IND AAA"/Outlook Stable,

In issuing and maintaining its ratings, India Ratings relies on factual information it receives from issuers
and underwriters and from other sources India Ratings believes to be credible. India Ratings conducts a
reasonable investigation of the factual information relied upon by it in accordance with its ratings
methodology, and obtains reasonable verification of that information from independent sources, to the
extent such sources are available for a given security or in a given jurisdiction.

The manner'of India Ratings’ factual investigation and the scope of the third-party verification it obtains
will vary depending on the nature of the rated security and its issver, the requirements and practices in the
Jurisdiction in which the rated security is offered and sold and/or the fssuer is locatcd, the availability and
nature of relevant public information, access to the management of the issuver and its advisers, the
availability of pre-existing third-party verifications such as audit reports, agreed-upon procedures letters,
appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by third
parties, the availability of independent and competent third-party verification sources with respect to the
particular security or in the particular jurisdiction of the issuer, and a variety of other factors.

Users of India Ratings’ ratings should understand that neither an enhanced factual investigation nor any
third-party verification can ensure that all of the information India Ratings relies on in connection with a
rating will be accurate and complete. Ultimately, the issuer and its advisers are responsible for the
accuracy of the information they provide to India Ratings and to the market in offering documents and
other reports. Tn issuing its ratings India Ratings must rely on the work of experts, including independent
auditors with respect to financial statements and attorneys with respect to legal and tax matters. Further,
ratings are inherently forward-looking and embody assumptions and predictions about future events that
by their nature cannot be verified as facts. As a result, despite any verification of current facts, ratings
can be affected by future events or conditions that were not anticipated at the time a rating was issued or
affirmed.

India Ratings & Research Private Limited A Fitch Group Company
Wockhard: Tower, Level 4, West Wing, Bandra Kuria Complex, Bandra (E), Mumbai 400 051
Tel: +91 2240001700 | Fax: +81 22 4000 1707 | www.indiaratings.co.in
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India Ratings seeks to continuously improve its ratings criteria and methodologies, and periodically
updates the descriptions on its website of its criteria and methodologies for securities of a given type. The
criteria and methodology used to determine a rating action are those in effect at the time the rating action
is taken, which for public ratings is the date of the related rating action commenlary. Each rating action
commentary provides information about the criteria and methodology used to arrive at the stated rating,
which may differ from the general criteria and methodology for the applicable security type posted on the
website at a given time. For this reason, you should aiways consult the applicable rating action
commentary for the most accurate information on the basis of any given public rating,

Ratings are based on established criteriz and methodologies that India Ratings is continuousty evaluating
and updating. Therefore, ratings are the collective work product of India Ratings and no individual, or
group of individuals, is solely responsible for a rating. All India Ratings reports have shared authorship.
Individuals identified in a India Ratings report were involved in, but are not solely responsible for, the
opinions stated therein. The individuals are named for contact purposes only.

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other persan, to buy,
sell, make or hold any investment, loan or security or to undertake any investment strategy with respect to
any investment, loan or security or any issuer. Ratings do not comment on the adequacy of market price,
the suitability of any investment, loan or security for a particular investor {including without limitation,
any accounting and/or regulatory treatment), or the tax-exempt nature or taxability of payments made in
respect of any investment, loan or security. India Ratings is not your advisor, nor is India Ratings
providing to you or any other party any financial advice, or any legal, auditing, accounting, appraisal,
valuation or actvarial services. A rating should not be viewed as a replacement for such advice or
services. Investors may find India Ratings’ ratings to be important information, and India Ratings notes
that you are responsible for communicating the contents of this letter, and any changes with respect to the
rating to investors.

It is important that you promptly provide us with all information that may be material to the ratings so
that our ratings continue to be appropriate. Ratings may be raised, lowered, withdrawn, or placed on
Rating Watch due to changes in, additions to, accuracy of or the inadequacy of information or for any
other reason India Ratings deems sufficient.

Nothing in this letter is intended to or should be construed as creating a fiduciary relationship between
India Ratings and you or between India Ratings and any user of the ratings.

In this letter, “India Ratings” means India Ratin gs & Research Pvt. Ltd. and any successor in interest,

We are pleased to have had the opportunity to be of service to you. If we can be of further assistance,
please contact us at 91 22 4000 1700.

Sincerely,
India Ratings
By:

Ananda Bholimik Ehsan Sye
Senior Director Director




Mr. Deepak Pareck Celebrating Two Decades of Anclyticai Excelfence

Chief Financial Officer
IL&FS Financial Services Litd
The I1.&FS Financial Center

Bandra Kurla Complex,
Bandra (E),
Mumbai 400 051.
September 04, 2013
Confidential
Dear Sir,

Revalidation of Credit Rating for Nor Convertible Debentures issue of
Rs.500 crore

Please refer to our letter dated October 01, 2012 and your request for revalidation of the
rating assigned to the Non Convertible Debentures issne for a limit of Rs.500 crore.

2. It has been decided 1o reaffirm the rating of ‘CARE AAA’ [Triple A] to the Non
Convertible Debentures issue of IL&FS Financial Services Ltd. for a limit of Rs.500
crore. (Refer Annexure 1 for details of rated facilities)

3. Instruments with this rating are considered to have the highest degree of safety
regarding timely servicing of financial obligations. Such instruments carry lowest credit
risk. Qur rating symbols for various ratings for long term instruments and explanatory
notes thereon are annexed.

4, Pleasc arcange to get the rating revalidated, in case the instruments under the long term
borrowing programme are not raised within six months from the date of this letter.

5, Please inform us the details of issue [date of issue, name of investor, amount issued,
interest-rate, date of payment of interest, date and amount of repaymeni ctc.] as soon as
it has been placed.

6. CARE reserves the right to undertake a surveillance/review of the rating from time to

time, based on circumstances warranting such review, subject to at least one such

review/surveillance every year.

CREDIT ANALYSIS & RESEARCH LTD.

4" Floor, Godrej Caliseum, Somaiya Hospital Road, Off Eastern Express Highway, Sien {E}, Mumbai - 400 022.




Celebrating Two Decades of Anchyrtleo! Excellence

7. CARE reserves the right to suspend / withdraw / revise the rating assigned on the basis of
new information or in the event of failurc on the part of the company to furnish such
information, material and clarifications as may be required by CARE. CARE shall also
be entitled to publicize / disseminate such suspension / withdrawal / revision in the
assigned rating in any manner considercd appropriate by it, without any reference to you.

8. CARE ratings are not recommendations to buy, sell, or hold any securities.

If you need any clarification, you are welcome to a;iproach us in this regard.

Thanking you,
Yours faithfuily,
[Geeta Chainagi] [Abhinav Sharmal
Manager AG.M.

Encl : As above

Disclaimer
CARE’s ralings sre opinions on credit quality and are not recommendations to sanction, renew,
disburse or recall the concerned bank facilities or to buy, selt or hold any security. CARE has based its
ralings on information obtained from sources believed by it 10 be accurate and reliabie. CARE does not,
however, puarantee the accuracy, adequacy or completeness of any information and is not responsible

for any errors or omissions or for the results obtained from the use of such information. Most entities
whose bank facilitics/instruments are rated by CARE have paid a credit rating fee, based on the amount
and type of bank facilities/instruments.

CREDIT ANALYSIS & RESEARCH LTD.

4" Ficor, Godrej Coliseum, Somaiya Hospital Read, Off Eastern Express Highway, Sien {€), Mumbai - 400 022,




Annexure I Celebrating Twa Decades of Anslytical Frcellence

Details of rated instrument

Instrument - Rated Amount Oustanding Unntilised Amount
(Rs. Crore) Amount (Rs. Crore)
(Rs. Crore)
Non Convertible 500.00 50.00 450.00
Debentures

(

CREDIT ANALYSIS & RESEARCH LTD.

4" Floer, Godrej Coliseum, Samaiyz Hospital Road, Off Eastern Express Highway, Sien (€}, Mumbai - 400 022.




Rating Symbols and Definitions for Long /Medium Term Debt Instruments

Annexure 11
Celebrating Two Decades of Analyticol Excellence

Symbals Rating Definition
Instruments with this rating are considered to have the highesi degree of safety
CARE AAA regarding timely servicing of financial obligations. Such instruments carry lowest
credit risk.
CARE AA Instruments with this rating are considered to have high degree of safety regarding
timely servicing of financial obligations. Such instruments carry very low credit risk.
Instruments with this rating are considered to have adequate degree of safety
CARE A regarding timely servicing of financial obligations. Such instruments carry low credit
risk.
Instruments with this rating are considered to have moderate degree of safety
CARE BBB regarding timely servicing of financial obligations. Such instruments carry moderate
credit rigk
Instruments with this rating are considered to have moderate risk of default regarding
CARE BB timely servicing of financial obligations.
Instruments with this rating are considered to have high risk of default regarding
CAREB timely servicing of financial obligations.
Instruments with this rating are considered to have very high risk of defau]t regarding
CAREC timely servicing of financial obligations.
CARE D Instruments with this rating are in default or are expected to be in default soon,

Modifiers {"+" (plus) / “-"(ininus}} can be used with the rating symbols for the categories CARE AA to
CARE C. The medifiers reflect the comparative standing within the category,

CREBIT ANALYSIS & RESEARCH LTD.

4" Floor, Godrej Coliseurn, Semaiya Hospital Road, Off Eastern Express Highway, Sion {E}, Mumbai - 400 022.
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CERTIFICATE

DSB/2013-14/38

We have examined the audited financial statements as at 30™ September 2013 of IL&FS Financial
Services Limited (IFIN) having its Registered Office at The IL&FS Financial Centre, Plot C- 22, G Block,
Bandra Kurla Complex, Bandra (East) Mumbai - 51 as audited by the Statutory Auditors, Deloitte &

Haskins & Sells, Chartered Accountants.

On the basis of our examination and based on information and explanation given to us by the

management, we certify that the Debt Equity Ratio of IFIN as on 30" September 2013 is as under:

PARTICULARS Schedule AMOUNT
Reference (Rs. in Mn.)
DEBT
- Long Term Borrowings 1 63,622.20
- Short Term Borrowings 2 23,162.62
- Current Maturity of Long 3 23,962.40
Term Borrowing
Total Debt (A) 1,10,747.22
EQUITY
- Share Capital 2,656.68
- Reserves & Surplus 4 16,314.09
Total Equity (B) 18,970.77
Debt- Equity Ratio (A/B) 5.84

The Debt Equity Ratio of the Company as on September 30, 2013 is 5.84:1

PATEL& DEODHAR
CHARTERED ACC?UNTAN

)
"

DIPIKA BHIDE

PARTNER
|(v1. ~No -)DLFFC{CD-

MUMBAI, 11" December 2013




- Schedules to Certificate DSB/13-14/38

Debt Equity Ratio as of 30th September 2013

Schedule 1 : Long Term Borrowings

Amount
Particulars (Rs. In Mn)
Secured
Debentures 7,500.00
Term Loan from Bank 48,075.00
55,575.00
Unsecured
Subordinate Debt {Tier 1| Capital) 8,000.00
Loan From Related Parties 47.20
8,047.20
Total {A+B) 63,622.20
Schedule 2 : Short Tem Barrowings
! Amount
Particulars (Rs. In Mn}
Secured
Term Loan from Bank 2,272.91
Collateralized Borrowings {CBLO) 1,069.72
3,342.63
Unsecured
Loan From Banks 1,000.00
Loan From Others ] 2,566.65
Loan From Related Parties 2,672.20
Commercial Papers (Net of unexpired
discount) 13,581.14
19,819.99
Total (A+B) 23,162.62
Schedule 3 : Current Maturity of Long Term Borrowings
Amount
Particulars {Rs. In Mn}
Secured
Term Loan From Banks 22,917.50
Unsecured
Term Loan From Banks -
Term Loan From Others 120.00
Term Loan From related Parties 924.90
TOTAL 23,962.40
Schedule 4 : Reserves & Sy rplus
Amount
Particulars {Rs. In Mn}
Securities Premium Account 8,538.84
Special Reserve | 3,096.99
Special Reserve Il 40.65
(General Reserve 1,537.44
Surplus in statement of Profit & Loss 3,100.17
TOTAL 16,314.09




