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The IL&FS Financial Centre
ard Floor, Plot c-22, G-Block
Bandra Kurla Complex
Bandra East

Mumbai 400 051

111995PLC083241)
INDIA (GIN UB5990M

December 30,2014

Dear Debentureholder,

As per the provisions of the Debt Listing Agreement executed between Bombay Stqck Exchange
Limited (BSE) and the Company for listing of its Secured / Unsecured (NCDs) issued by the

Company and listed on BSE, we are providing herewith :

(1 The Financial results of the Company for the Half Year ended September 30, 2014 are
enclosed as Annexure-l

(2) Credit Rating : The Company had been granted the following Credit Ratings during the
period, April 1,2014to September 30, 2014:

(a) india Ratings and Research Limited (Formerly known as Fitch Ratings India

Private Limited) has assigned “IND AAA” for the long term borrowings of the

Company by way of issue of debentures

(b) Credit Analysis and Research Limited — has assigned “CARE AAA” for the long
term borrowings of the Company by way of issue of debentures

(3) The debt to equity ratio for the Half Year ended September 30, 2014 is 5.57:1

(4)  The Asset Cover Ratio for the Half Year ended September 30, 2014 is 1.49 times of the

outstanding debt as per the Asset Cover certified by the Statutory Auditors of the Company

‘e Messrs Deloitte Haskins & Sells LLP, Chartered Accounts, Mumbai (Copy enclosed as
Annexure-11)

(5) We. are enclosing a statement indicating the details of outstanding NCDs listed on BSE and
their coupon payments due and payable for cach of Series of NCDs as Annexure-I11

Sincerely,

For IL&FS Financial Services Limited
\N{\r‘}‘

%},Neelam Desai
.Company Secretary

Assistant Vice President
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Deloitte
Haskins & Sells LLP

REF: KIV/2014-2015/7169
AUDITORS’ CERTIFICATE

Tntroduction

Andetuse 11

Chartered Accountants
indiabulis Finance Centre
Tawer 3, 271 - 32nd Floor
Senapail Bapsat Marg
Efphinstone Road (West)
Mumbai - 400 013
Maharashtra, India

Tol +81 (022) 6185 4000
Fax: +91 (022) 6185 4501/4601

We have verified the attached “Statement of Computation of Asset Coverage as at
September 30, 20147 (the “Sratement™) derived from the unaudited financial
statements and other records of IL&FS Financial Services Limited (the

“«Company”) for the half year ended September 30, 2014

Management’s Responsibility for the Statement

The Company’s Management is responsible for preparation of the Statement in
accordance with the Eleventh Contributory Legal Mortgage dated July 22, 2014 and
the Indenture of Morigage dated January 09, 2009 entered into between the Company
and Central Bank of India (acting as Agent) and the Debenture Trust Deeds dated

November 08, 2012 for series 2012 11, 2012 131, 2012 IV, dated A

pril 02, 2013 for

series 2012 VI, dated Avgust 23, 2013 for series 2013 1, 2013 H, 2013 111, 2013 v,
2013 V and dated December 27, 2013 for series 2013 VI, 2013 V11, 2014 1, 2014 1j,
2014 11 entered into between the Company and Centbank Financial Services Limited
(acting as trustee of debenture holders) and the Amended and Restated Security
Trustee Agreement dated January 2, 2009 entered into between the Company, Lenders
and Central Bank of India (acting as Security Trustee) (together referred to as the
“Agreement”™). This includes collecting, collating and validating data and designing,
implementing and maintaining of intemal controls relevant to the preparation of the
Statement that are free from material misstatement, whether due to fraud or error.

Auditors® Responsibility

Qur responsibility is to express our conelusion on the information contained in the
Statement based on our limited assurance procedures. Our procedures have been
planned to obtain all information and explanations that we considered necessary to
support our conclusion. Our work was planned to mirror the Company’s own
compilation process, reviewing how the jtems in the Statement within our assurance

scope were collected, collated and validated by the Company for inclusion in the
Statement based on the Guidance Note on Audit Reports and Certificates for Special
Purposes and Standards on Auditing issued by the Institute of Chartered Accountants

of India (“ICAIL").

"

Read Office: 12, Or. Anme Besant Road, Opp. Shiv Sagar Estate, Worl, Mumbai - 400 018 india

Deloitte Haskins & Sefis {Registration No. BA 57449) a parinershup tirr was convarted inig Deloitie Maskins & Sefs LLP (LLP

Identification No. AAE-8/37) 2 limited fiability partnership with effect fram 20th November 2013,
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IL&FS Financial Services Limited

Coapanate identity Number - UBSE00MH1B85PLCIRI241

1L&FS Financial Services Limited

Statement of Computation of Ssset Coverage Ratio as af Sep 30, 2014

Rupees in Million

Secured Debentures

Secpred Cash Credit
. ” ; V'\\
_ ']ntcrcsf‘AﬁQ{ed but not due on Secured Loans and Debentures
Ve

-

ASSETS Amount Amount
Tangible Asscts
- Assets Given on Lease 8.23
- Premises G.66 17.89
Non-current Investments 27,064.38
Loans and Advances {Long Term and Short Term) 02 87641
Other Carremt and Now Currens Assets 18,062,357
138,021.25
SECURED LDANS OUTSTANDING
Secured Loans from Banks-Current and Non Current
Bank of India 127753000
Sume Bank of Travancore 5.060.00
Bank of Baroda 5,000.00
Indian Overseas Bank 4,800.00
Punjab & Sind Bank 4.700.08
Jammu & Kaskmr Bask Ltd. 4 400 (60
Vijaya Bank 4,500.00
Oriental Bank of Commerce 4,000.00
Indian Rank 3,250.00
State Bank of Mysore 3,000.08
Allahabad Dank 2,500.00
Syndicate Bank 2,250.00
Dena Bank 2,005,000
State Bank of Hyderabad 2,600.00
UC Bank 2,000.00
Austratia and New Zealand Banking Group lad 1.250.60
State Bank of Brkuner & Jatpur 1.630.00
The Kamr Vysya Bank Lid 1,609, 00
18I Bank 1.4d 060.00
Andhra Bank 9G0.00
Staie 3ank of Patiala 650,00
The Bank of Nova Seotiz S00.00
Bhartiva Mahila Bank Ld 300,00
nduging Bank 333.33
The Souih Indian Bank fid 2RG.00
The Karnataka Bank Lid 250.00
ING Vysya Bank 1.1d, 166,67
Abu Dhadhi Commercial Bank Lid 150.00

69,530L00

15,407.50

1,447.87

8473

87,232.68

e,

~, W
Ajset'Coverage Ratio

1.49
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IL&FS Financial Services Limited

The IL&FS Financial Centre T +9122 2653 3333
3rd Floor, Plot C-22, G-Block | F +9122 2653 3149

Bandra Kurla Complex W www.ilfsifin.com
Bandra East
Mumbai 400 051
December 30, 2014 INDIA (CIN UB5990MH1995PLC093241)

Centbank Financial Services Limited
Central Bank of India - MMO Building,
3rd floor (East),

35 Mahatma Gandhi Road, Fort
Mumbai - 400001

Kind Attention: Mr H V Kamdar

Dear Sir,

Re:  Half Yearly Communication for the Half Year ended September 30, 2014

Centbank Financial Services Limited acts as the Debenture Trustee for the Secured / Unsecured
Debentures aggregating to ¥ 2,340.75 Crs issued by the Company till September 30, 2014 and
listed with Bombay Stock|Exchange Limited (BSE)

As per the provisions of Clause 27(b) of the Debt Listing Agreement executed between BSE and
the Company for listing of the aforesaid NCDs and listed on BSE, a Half Yearly Communication,
counter signed by the Debenture Trustee ie., Centbank Financial Services Limited needs to be sent
to the Debenture Holders as well as to be submitted to BSE

In view of the foregoing, we enclose herewith the following documents:

(a) The Half Yearly Communication for the Half Year ended September 30, 2014 along with
the information/ documents as required to be provided to Debenture Holders as per the
Debt Listing Agreement is enclosed (in Duplicate)

(b) Copy of the Credit Rating Letters received from India Ratings and Research Limited and
Credit Analysis and Research Limited (CARE) in respect of issue of Long Term
Debentures of the Company as referred in the aforesaid Half Yearly Communication
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IL&FS Financial Services Limited

(c) Certificate from Messrs Patel & Deodhar, Chartered Accountants certifying the debt equity
ratio of the Company as on September 30, 2014. The Debt Equity ratio of the Company as
on September 30, 2014 is 5.57:1

(d) List of NCD Holders as on December 19, 2014 (ascertained as per the weekly benpos
which was downloaded from NSDL by Link Intime (India) Private Limited, the Registrar
of the Company and sent to us) to whom the aforesaid Half Yearly Communication along
with the relevant documents would be sent

Request to kindly consider the foregoing and countersign both the copies of the Half Yearly
Communication and arrange to send us one copy of the same. Another Copy is for your
information and record

Sincerely,

For IL&FS Financial Services Limited

Neelam Desai

.Company Secretary

Encl.: as above
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Professional Risk Opinion Anebylical Ecsllene

© Mr, Deepak Pareek

*_Chief Financial Officer
ILRFS Financial Services Ltd
~ The IL&FS Financial Center
Bandra Kurla Complex,
Bandra (E),
-Mumbai 400 051,

September 12, 2014
Confidential
Dear Sir,

Credit rating for NCD issue

Please refer to our letters dated lanuary 27, 2014 and January 29, 2014 as well as your
request for revalidation of the rating assigned to the Non Convertible Debentures issue of
your company, for a limit of Rs.1,000 crore. §

2. The following rating has been reviewed:

Instrument Amount Rating" Amt, Ofs as on Sept.9, Remarks
{Rs. crore} 2014 {Rs. crore)

Non-Convertible 1000 CARE AAA 668.25 Reaffirmed

Debentures issue (Triple A}

3. Please arrange to get the rating revalidated, in case the proposed issue s not madsa

within six months from the date of this letter.

-4, Pleass inform us the details of issue [da’ﬁe of issue, name of investor, amount issued,
interest rate, date of maturity, etc.} as soon as it has been placed. L

5. CARE reservé$ the right to undertake a surveillance/review of the rating from time to

%/ time, based on circumstances warranting such review, subject to at least one such Wﬁ

review/surveillance every year.

6. CARE reserves the righi to suspend / withdraw / revise the rating assigned on the.
basis of new information or in the event of failure on the part of the company to

furnish such information, material and clarifications as may be required by CARE.

1(.“om;:u"{:té' definitions of the ratings assigned are availabte at www carergtings.com and in other CARE

publications. CREDIT ANALYSIS & RESEARCHLTD.  p e

CORPORATE OFFICE: 47 Floor, Gedre Coliseum, Somaiya Hospital Road, Off Eastern Express Highway, Siotr (E), Murabai 400 022, T
Tel:+91-22-6754 3455; Fax: +91.22-6754 3457 [Lmail: careB@icareratings.com | www. cargratings.oom
Certified True Copy
For ILAFS FINANCIAL SERVICES LIMITED
N

W~

Company Secrotary




- CARE shall also be entitiei:{-'"fé=pubiicize / disseminate such suspension / withdrawal /

“revision in the assigne’;i', ratiné in any manner considered appropriate by it, without

Jse cliy refer our website www.careratings.com for latest
update on"t.he outstandihg Fating.

- 8. CARE ratings are not recominendations to buy, sell, or hold any securities.

I you need any cla rification, you are welcome to approach us In this regard,

“Thanking you,
Yours faithfutly,
{ eeta Chainani} {Anuj Jain]
. Manager A.G.M.
Geet_,a_._chainani@careratings.com Anuj jain@careratings.com

: ‘-Enc!.: As above

Disclaimer

CARE’s ratings are opinions on credit quality and are not recommendsations to sanction, renew,
disburse or recal! the concerned bank fachitles or to buy, sell or hold any security, CARE has based its
ratings on information cbtained from sources believed by it to be accurate and reliable. CARE does
not, however, giarantee the accuracy, adequacy or completeness of any infarmation and is not
responsitle for any errors or amissions or far the resuits obtained from the use of such information.
Mest entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based
on the amount and type of bank fadilities/instruments.

in case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital
deployed by the partners/progrietor and the financial strength of the firm af present. The rating may
undergo change in case of withdrawal of capital or the ursecured loans brought in by the —
partners/proprietor in addition to the financial performance and other relevant factors. -

CREDIT ANALYSIS & RESEARCH LTD. |

CORPORATE OFFICE: 4" Floor, Godrej Coliseum, Samaiva Hospita! Road, Off Eastern Express Highway, Sion (), Mumbai 400 022.
Tel +91.72.4754 1456 Fayr +91-7 76754 2457 | Email- racafilcrararatinac com | v arerarina<rom
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Mr. Milind Patel

Deputy Managing Director

[IL&FS Financiat Services Limited
IL&FS Centre, Plot C22, G Block,
Bardra Kurla Complex, Bandra (E)
Mumbai 409 0351

10 September 2014
Dear Mr. Patel,
Re: Long -term rating of YL&FS Financial Services Limited’s (I-Fin) debt

India Ratings (see definition below) communicates ‘IND AAA’ rating to I-Fin’s INR Sbn Iong term debt
issuance.

I-Fin has issued INR 0.43bn out of the above rated amount.
[-Fin’s Long-term Issuer rating is ‘IND AAA*/OQutlook Stable.

In issuing and maintaining its ratings, India Ratings relies on factual information it receives from issuers
and underwriters and from other sources India Ratings believes to be credible. India Ratings conducts a
reasonable investigation of the factual information relied upon by it in accordance with its ratings
methodology, and obtains reasonable verification of that information from independent sources, to the
extent such sources are available for 2 given security or in a given jurisdiction,

The manner of India Ratings’ factual investigation and the scope of the third-party verification it obtains
will vary depending on the nature of the rated security and its issuer, the requirements and practices in the
jurisdiction in which the rated security is offered and sold andfor the issuer is [ocated, the availability and
nature of relevant public information, aceess to the management of the issuer and its advisers, the
availability of pre-existing third-party verifications such as audit reports, agreed-upon procedures leiters,
appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by third
parties, the availability of independent and competent third-party verification sources with respect 1o the
particular security or in the particular jurisdiction of the issuer, and a variety of other factors. _

Users of India Ratings’ ratings should understand that neither an enhanced Factual investigation nor any
third-party verification can ensure that ail of the information India Ratings relies on in connection with a
rating will be accurate and complete. Ultimately, the issuer and its advisers are responsible for the
accuracy of the information they provide to India Ratings and to the market in offering documents and
other reports. In issuing its ratings India Ratings must rely on the work of experts, including independent
auditors with respect to financial statements and attorneys with respect to legal and tax matters. Further,
ratings are inherently forward-locking and embody assurnptions and predictions about future events that
by their nature cannot be verified as facts. As a resuls, despite any verification of current facts, ratings
can be affected by future events or conditions that were not anticipated at the time a rating was issued or

affirmed.

India Ratings seeks to continuously improve its ratings criteria and methodologies, and periodically
updates the descriptions on its website of its criteria and methodologies for securities of a given type. The
 criteria and methodology used to determine a rating action are those in effect at the time the rating action
is 1aken, which for pubhc ratings is the date of the related rating action cominentary. Each rating action

£ I,

. e
i ings & Research Private Limited A Fitch Group Comoany (—‘*- ‘ Certified True Copy
india Rating c cany Sl For IL&FS FINANCIAL SERVICES LIMITED

e
Wockhardt Toveer Level 4, West Wing, Sendra Kurla Complax, Bandra /55 Mumba: 400 084 N
Tel: +91 2240001700 [ Fax+21 224000 1701 § wweondiaratings.coun .

Combpany Secretary
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IndiaRatings Fitch Group
& Research

commentary provides information about the criteria and methodelogy used to arrive at the stated rating,
which may differ from the general criteria and methodology for the applicabie security type posted on the
website at a given time. For this reason, you should always consult the applicable rating action
commentary for the most accurate information on the basis of any given public rating,

Ratings are based on established criteria and methodologies that India Ratings is continuously evaluating
and updating. Therefore, ratings are the collective work preduct of India Ratings and no individual, or
group of individuals, is solely responsible for a rating.  All India Ratings reports have shared authorship.
Individuals identified in a India Ratings report were involved i, but are not selely responsible for, the
opinions stated therein. The individuals are named for contact purposes only.

Ratings are not a recornmendation or suggestion, directly or indirectly, to you or any other person, to buy,
sell, make or hold any investment, loan or security or to undertake any investment strategy with respect to
any investment, loan or security or any issuer. Ratings do not comment on the adequacy of market price,
the suitability of any investment, loan or security for a particular investor (including without limitation,
any accounting and/or regulatory treatmeat), or the tax-exempt nature or taxability of payments made in
respect of any investment, loan or security. India Ratings is not your advisor, nor is India Ratings
providing to you or any other party any financial advice, or any legal, auditing, accounting, appraisa,
valvation or actuarial services. A raling should not be viewed as a replacement for such advice or
services. Investors may find India Ratings’ ratings to be important information, and India Ratings notes
that you are responsible for communicating the contents of this letter, and any changes with respect to the
rating to investors,

It is important that you promptly provide us with ail information that may be material to the ratings so
that our ratings continue t be appropriate. Ratings may be raised, fowered, withdrawn, or placed on
Rating Watch due to changes in, additions tg, accuracy of or the inadequacy of information or for any
other reason India Ratings deems sufficient.

Nothing in this letter is intended to or should be construed as creating a fiduciary relationship between
India Ratings and you or between India Ratings and any user of the ratings.

In this letter, “India Ratings” means India Ratings & Research Pvt. Ltd. and any successor in interest.

We are pleased to have had the opportunity to be of sevice to you. If we can be of further assistance,
please contact us at 91 22 4000 1700,

Sincerely,

India Ratings

2

Kishere Gandhi Ananda Bhonmik
Chief Risk Officer Senior Director




PATEL & DEODHAR °

CHARTERED ACCOUNTANTS

2 - A, Siddhi Vinayak Chambers,

2nd floor, Gandhi Nagar,
Opp. M.L.G. Club, Bandra (E),
Mumbai - 400 051,

CERTIFICATE

DSB/2014-15/33

® Tel 1 (022) 2643 6359 [ 2643 6370
Fax : (022) 2643 8598
E-mall : mumbcai@pateldeodhar.com
Webslie : www.patelanddeodhar.com

We have examined the audited financial statements as at 30™ September 2014 of IL&FS Financial

Services Limited (IFIN) having its Registered Office at The IL&FS Financial Centre, Plot C- 22, G Block,

Bandra Kurla Complex, Bandra (East) Mumbai - 51 as audited by the Statutory Auditors, Deloitte &

Haskins & Sells LLP, Chartered Accountants.

On the basis of our examination and based on information and explanation given to us by the

management, we certify that the Debt Equity Ratio of IFIN as on 30" September 2014 is as under:

PARTICULARS AMOUNT (Rs. in Mn.)
DEBT
- Long Term Borrowings 63,365.93
- Short Term Borrowings 21,424.51
- Current Maturity of Long Term Borrowing 29,764.62

| Total Debt (A)

1,14,555.06

EQUITY
- Share Capital 2,656.68
- Reserves & Surplus 17,926.38
Total Equity (B) 20,583.06
Debt- Equity Ratio (A/B) 5.57

The Debt Equity Ratio of the Company as on September 30, 2014 is 5.57:1

PATEL& DEODHAR
CHARTERED ACCOUNTANTS

DIPIKA BHIDE °
(PARTNER)

M.No.047902

MUMBAI, 10" December 2014




